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Report to Sea. Gary aret Chairman, Senate Coamittee on Armed
Services: Military Construction and Stockpiles Subcommittee 

Issue Area: Facilities and material Management (700).
CoAtUct- Logitics and Coneauncations Div.
Budget function: National Defense: Depautment of Defeanse -

military (except proaurement 6 contracts) (051).
Organization Concerned: Departaent of Defense.
Congressioenal elevances Senate Committee on Armed Sesvicen

military Construction and Stockpiles Subceorittte-. Seo. Gary
Hart.

authority: ailitary CoastrAction Authorization Act [of] 1978. 10
U.S.C. 2674.

The report, "Questionable Practices of the military
Minor Construction Program, # noted that the nzv legislative
language in 10 U.S.C. 2674 is comparable to the language of
existing Departaent of Defense (DOD) regulations. Previous
r*coaeeadations regarding the adainistretion of the programa avenot affected DOD comliance*. The success of the new legislation
dopends on DODes admanirtration of the new autoritf, especially
amendments ustablishing congressional prenotification and
doefining the term -projec t .- Further changes to the legislation
would be prematl:ure until the effect of the amendments can be
determined. The Committee should emphasize to DOD officials that
correction of past practices requires clear administrative
guidance, command eephasis, and a strong and continuing internal
audit program. (HTI)
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The Honorable Gary Hart
Chairman, Subcommittee on Military
Construction and Stockpiles

Committee on Armed Services
United States Senate

Dear Mr. Chairman:

Reference is made to your letter of February 17, 1978,
requesting any suggestions we may have for strengthening
10 U.S.C. 2674, as passed during the last session. Ytu
referred to our letter of February 14, 1978, transmitting
our report on the "Questionable Practices of the Military
Minor Construction Program" (LCD-77-356, Feb. 14, 1978).

We stated that previous congressional and General
Accounting Office recommendations regarding the adminis-
tration of the military minor construction program have
not effected Denartment of Defense compliance. As Jis-
cussed on page 22 of our repcrt, the new legislative language
in 10 U.S.C. 2674 is comparable to the language of e.ist-
ing Department of Defense regulations.

As noted in both our February 14, 1978, letter and our
report, the success of the new legislation depends on the
Department's administration of the new authority. In par-
ticular, the amendments establishing congressional pre-
notification (paragraph (f)) and defining the te:m "proj-
ect" (paragraph (g)) could, if effectively administered
by the Department of Defense, alleviate many of the pre-
vious abuses.

We believe that further changes to 10 U.S.C. 2674 would
be premature until the effectiveness of the amendments
scheduled to take effect October 1, 1978, can be determined.
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Pursuant to the Conference Report on the Military Construc-
tion Authorization Act, 1978, the Department of Defense is
to report to your Committee, with its fiscal year 1979
budget submission, the procedures that will be used to im-
plement the amended authority. This appearance affords theCommittee an opportunity to emphasize to Department officials
that, as stated in our report, clear administrative guidance,
command emphasis, and a strong and continuing internal audit
program--by the services' and departmental internal audit
orqanizations--is necessary if past practices are to be
corrected.

In conclusion, we believe that currently the best
remedy is not to amend 10 U.S.C. 2674, but to effect com-
oliance with the law by the Department of Defense.

Sincerely yours,

Comptroller General
of the United States
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